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s the new chairman of the Irish
Venture Capital Association
(TVCA), Professor Michael

Deonnelly 1s at the c

ce when it comes
to the future of I-_x}‘,r|u|l‘g_\ and life
sctences funding in this country.

He «
parmer of ACT Venture Capital, as

aces Niall Carroll, managing

chairman of the IVCA and will hold the
post for a year. The IVCA was set up in
1985 to represent Irish-based venrure
capital firms. Its membership accounts for
95% of the €1.2bn invested by Irish
venture capital funds in Ireland since
2000
Donn

v came (o prominence in the
sector through his life sciences investment
firm Growcorp, of which he remains
\...f!.ilfl‘).l!'l. |_1C !I_'\'\ MoOIcC t]'l.lfl _'f-" Vears "[-

1e technology sector bor

experience in .'|

here and in the US and has held a wide
range of posts within academia and
industry,

I'{.I\'Illg studied to be an clectronics
engineer, Donnelly went to the US in

1974 where he joined healthcare products

pione WNarco Scientific. He rose o

become vice-president of R&D and

headed up a ground-breaking team thar

d:_'\'('inp{_ 1 "fl\\"\\i wavs ol Pl’l \R'L[]I:‘.‘Lr
the health and ensuring the survival of
premature babies. After a decade in this
company he left ro join the faculty of the
University of Cincinarri. Again, he worked

on \.1('\'{.','- PINE NEW Pri -«!m'p. for p!‘ﬂ‘l re

babies. He successtully commerc I.E]i}.(_‘\
number of these

‘tom there, Donnelly moved to the US
Department of Defense's Advanced
Research Projects € troUp. This was a

re team that — followi

L'l][l]l'l{_""..

on

from the experience of Desert Storm in
Kuwair and Iraq — played a leading role in

rying to develop a tny implant for
soldiers thar would detect 1‘::-|<1‘L_:u.t|' agents
and auromatically release an anudore.

With the Celuc Tiger in full swing and
many more opportunites available in
Ireland for R&D-type investment than
there had been when he left in 1974
Donnelly recurned to Ireland and in
lanuary 1999 established Growcorp.

In doing this Donnelly had significant

i Ryanair founder Tony Ryvan

LLI\ i\lﬁl_:

through the Ryan family investment

‘-'!.'hlJt' |I'l." ndia. [1\. .';]I\li lL'n_L'Ikcd Il).‘il_L-lI 1_1‘.:

from Enterprise Ireland and
PricewarerhouseCe opers and -g][L'L._‘.'..'(}'It_r

managed to raise an inital IRE10m
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BIG MOMENT: Appointment as chairman Irish Venture Capital Association

The Government will
invest €8bn in R&D over
the next five years

Growcorp's first move was 1o enter into a
p.l.rrrlur.-||||_1 with Dublin City University in
2002 to identfy commercial opportunities.
Amongst the companics that were inigally
backed by Growcorp are Fluorocap, which
operates in the biochip field, and Gas
Sensor Solunons, which has technologies
with applications in a diverse range of areas
from intelligent packaging ro medical
environment analysis.

But Growcorp's highest [uur]i.{; Move Was
to acquire the drug delivery business of
Elan, which led to the creation of Mermion
Biopharma. This has accounted for close 1o

halt of the well over €60m in roral available

funding from Growcorp although the
\_ul]ﬂi\:{l‘\' now |1.!\ seven ;\UI'T.- 10

COMPAanics.

> as chairman

with the IVCA, Donnelly said that Irish

On accepting his new re

'.nl‘ll]'r.l]'.jt.'.\ will receive venture capital

investment of up to €1.4bn within the

next five years, marking the biggest ever
fundraising drive by the industry in this
country. He said that over the next five
years the bulk of this money will be targeted
towards trechnology- and Lunnxl-.'dg_'r.'-hu;'-,{
Lk’[:‘.i‘.l]”t_'\ \\'i[h - | \lg—_:1]i!ik-l[1t INCrease 1n
invesument in life science firms

I'he Government has said thar it will
invest €8bn 1n R&D in Ireland over the
next five years, Berween €750m and €1bn
per annum is being invested in R&D
through the universities, and Donnelly
pointed out that venwre capital funding
will be available to help commercialise these
developments — a field in which he has
plenty of expenience

He believes thar this R&D imuauve by

the Government is starting to show resulrs.

inted 1o the fact thar the

As evidence he
number of US patents being filed by Irish
companies since 1998 has increased by
200%. This level of investment in R&D)
and venture capital is essennial it Ireland is
to compete with the likes of China,
particularly with a slowing construction
sector and the trend for Irish manufacturing
and service jobs to shift to lower cost

|
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